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Education Expense, Economic Growth and Income Inequality:

Evidence from Taiwan, Japan and China

Nine-Pei Lee

Abstract

Increasing educational expense and investment is the essential means to reach
national economic growth. However, when that happens, at the mean time, the
problems of the income inequality and the divide of poverty and wealth will always
come about. It was found that the growth of national economic development would
influence the input of educational expenses and the distribution of civil income. This
study aimed to explore the relationships between educational expense, economic
growth and income inequality during the period of 1980-2007. Using Taiwan, Japan
and China as samples, the pertinent secondary data were collected and analyzed by
Ordinary Least Square.

The research found that: 1. the relationship between economical growth and
educational expense was negative and that implied that economical growth would
decrease the expense of education; 2. the relationship between educational expense and
income inequality was positive, that means the more educational expense the more
income inequality; 3. the relationship between economic growth and income inequality
was negative in linear regression model, however it was U upside-down in multiple

regression model.

Keywords: Educational Expense, Economic Growth Rate, Income Inequality,

Secondary Analysis, Ordinary Least Square (OLS)
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